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Opinion

We have audited the accompanying financial statements of SharePoint Credit Union (the "Credit Union"), which
comprise the balance sheet as of December 31, 2024, and the related statements of income, comprehensive
income, changes in members' equity, and cash flows for the year then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of SharePoint Credit Union as of December 31, 2024, and the results of its operations and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America (''GAAP'').

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America ("GAAS"). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of SharePoint Credit Union and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about SharePoint Credit Union's ability to
continue as a going concern for one year after the date the financial statements are available to be issued.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, and design and perform audit procedures responsive to those risks. Such procedures include

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of SharePoint Credit Union’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about SharePoint Credit Union's ability to continue as a going concern for a reasonable

period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control–related matters that
we identified during the audit.

Wipfli LLP

Minneapolis, Minnesota
May 15, 2025
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SharePoint Credit Union
Balance Sheet

As of December 31, 2024

Assets:
Cash and cash equivalents $ 21,280,754
Other interest-bearing deposits 14,991,213
Securities available for sale (amortized cost of $77,005,247 as of December 31, 2024) 71,341,675
Securities held to maturity 7,590,251
Loans, net of allowance for credit losses of $1,865,539 at December 31, 2024 238,427,048
Premises and equipment, net 6,389,846
Core deposit premium 2,777,307
Goodwill 3,710,522
Other investments 489,707
Accrued interest receivable 727,243
NCUSIF deposit 3,335,440
Cash value of life insurance 5,231,268
Right of use asset 118,966
Other assets 2,656,538

Total assets $ 379,067,778

Liabilities:
Non-interest-bearing shares $ 37,649,266
Interest-bearing shares 306,556,985

Total members' share and savings accounts 344,206,251
Accrued payroll 272,812
Lease liabilities - operating 119,737
Other liabilities 625,440

Total liabilities 345,224,240

Members' Equity:
Regular reserve 4,464,762
Undivided earnings 28,455,703
Accumulated other comprehensive loss (5,663,572)
Equity acquired in merger 6,586,645

Total members' equity 33,843,538

Total liabilities and members' equity $ 379,067,778

See accompanying notes to financial statements.
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SharePoint Credit Union
Statement of Income

Year Ended December 31, 2024

Interest and dividend income:
Loans, including fees $ 13,897,314
Securities 1,569,320
Other 1,182,170

Total interest and dividend income 16,648,804

Interest expense:
Members' share and savings accounts 5,556,380
Borrowed funds 3,386

Total interest expense 5,559,766

Net interest income 11,089,038
Provision for credit losses 793,884

Net interest income after provision for credit losses 10,295,154

Noninterest income:
Service fees 1,863,050
Other noninterest income 1,471,102

Total noninterest income 3,334,152

Noninterest expense:
Salaries and employee benefits 6,009,127
Occupancy and equipment 1,781,782
Advertising and promotions 390,710
Professional fees 531,174
Amortization of core deposit premium 1,050,101
Other noninterest expense 3,575,150

Total noninterest expense 13,338,044

Net income $ 291,262

See accompanying notes to financial statements.
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SharePoint Credit Union
Statement of Comprehensive Income

Year Ended December 31, 2024

Net income $ 291,262

Other comprehensive income:
Unrealized gain on securities available for sale 1,804,894

Total other comprehensive income 1,804,894

Total comprehensive income $ 2,096,156

See accompanying notes to financial statements.
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SharePoint Credit Union
Statement of Changes in Members' Equity

Regular Undivided

Accumulated
Other

Comprehensive
Equity

Acquired
Total

Members'
Reserve Earnings Loss in Merger Equity

Balances at January 1, 2024 $ 4,464,762 $ 28,164,441 $ (7,468,466) $ 2,472,832 $ 27,633,569

Net income - 291,262 - - 291,262
Other comprehensive income - - 1,804,894 - 1,804,894
Merger with Star Choice Credit Union - - - 4,113,813 4,113,813

Balances at December 31, 2024 $ 4,464,762 $ 28,455,703 $ (5,663,572) $ 6,586,645 $ 33,843,538

See accompanying notes to financial statements.
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SharePoint Credit Union
Statement of Cash Flows

Year Ended December 31, 2024

Change in cash and cash equivalents:
Cash flows from operating activities:

Net income $ 291,262
Adjustments to reconcile net income to net cash from operating activities:

Net amortization of securities available for sale (66,434)
Provision for credit losses 793,884
Provision for depreciation 378,227
Amortization of purchase accounting adjustments (855,935)
Loss on sale of other real estate 13,876
Increase in cash value of life insurance (122,928)
Changes in operating assets and liabilities:

Accrued interest receivable (200,171)
Other assets (258,954)
Right of use asset 101,200
Lease liability (101,487)
Accrued payroll 82,622
Other liabilities (2,082,035)

Net cash from operating activities (2,026,873)

Cash flows from investing activities:
Decrease in other interest-bearing deposits (3,172,000)
Purchases of securities available for sale (11,784,989)
Proceeds from sales, calls, and maturities of securities available for sale 24,722,031
Net decrease in loans 5,391,122
Capital expenditures on premises and equipment (125,023)
Net increase in NCUSIF deposit 23,407
Proceeds from sales of other real estate 47,910
Cash received from acquisition 3,835,675

Net cash from investing activities 18,938,133

Cash flows from financing activities:
Net decrease in members' share and savings accounts (9,226,995)
Net increase in other investments (45,396)

Net cash from financing activities (9,272,391)

Net change in cash and cash equivalents 7,638,869
Cash and cash equivalents at beginning of year 13,641,885

Cash and cash equivalents at end of year $ 21,280,754
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SharePoint Credit Union
Statement of Cash Flows (Continued)

Year Ended December 31, 2024

Supplemental cash flow information:
Cash paid during the year for:

 Interest $ 5,559,332

Supplemental noncash disclosure:
See note 13 regarding non-cash transactions included in the acquisition

See accompanying notes to financial statements.
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SharePoint Credit Union
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies

Organization

SharePoint Credit Union (the "Credit Union") is a full-service state-charted cooperative association headquartered
in Bloomington, Minnesota.  The main loan and share accounts offered by the Credit Union are fully disclosed in
Notes 4 and 7.  Substantially, all of the loans are made within the Minnesota geographic area and are secured by
specific items of collateral including consumer assets, commercial, and residential real estate.

Membership in the Credit Union is available to persons who live, work, workship, attend school, or conduct
business in Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, Washington, or Wright Counties.

The significant risks associated with Credit Union include interest rate risk, credit risk, concentration risk, and
liquidity risk.

Use of Estimates in Preparation of Financial Statements

The preparation of the accompanying financial statements in conformity with accounting principles generally
accepted in the United States (GAAP) requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenue and expenses during the reporting period.  Actual
results may differ from these estimates.

Cash and Cash Equivalents

For purposes of reporting cash flows in the financial statements, cash and cash equivalents include cash on hand,
interest-bearing and non-interest-bearing accounts in other financial institutions, and federal funds sold, all of
which have original maturities of three months or less and are utilized in the daily operations of the Credit Union.

In the normal course of business, the Credit Union maintains cash and due from balances with a corporate
credit union.  Balances in these accounts may exceed the NCUA's insured limit of $250,000.  Management
believes this financial institution has a strong credit rating and that the credit risk related to these deposits is
minimal.

Other Interest-Bearing Deposits

Other interest-bearing deposits consist of certificates of deposit at insured financial institutions.  The interest-
bearing deposits are carried at cost.
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SharePoint Credit Union
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Debt Securities

Securities that management has the positive intent and ability to hold to maturity are classified as held to
maturity and recorded at amortized cost. Securities not classified as held to maturity are classified as available for
sale and are carried at fair value, with unrealized gains and losses reported in other comprehensive income or
loss. Amortization of premiums and accretion of discounts are recognized in interest income using the interest
method. Premiums that exceed the amount repayable by the issuer at the next call date are amortized to the
next call date. Other premiums and discounts are amortized (accreted) over the estimated lives of the securities.
Gains and losses on the sale of securities are recorded on the trade date and determined using the
specificidentification method.

The Credit Union uses a current expected credit loss ("CECL") model to estimate the allowance for credit losses
on securities held to maturity. The CECL model considers historical loss rates and other qualitative adjustments,
as well as a forward-looking component that considers reasonable and supportable forecasts over the expected
life of each security.

Management believes the Credit Union  will collect all amounts owed on securities held to maturity issued by the
U.S. government or a U.S. government-sponsored agency since these securities are either explicitly or implicitly
guaranteed by the U.S. government, are highly rated by major rating agencies, and have a long history of no
credit losses. Management evaluates all other securities held to maturity using a probability of default method.
The probability of default method estimates the probability a security with a certain credit rating will default
during its remaining contractual term (probability of default) and how much loss is expected to be incurred if a
security defaults (loss given default rate). The Credit Union obtains information from [e.g., Moody's] to estimate
the probability of default for each credit rating based on the remaining term of the security and the loss given
default rate.

The past due status of a security is based on the contractual terms in the security. The accrual of interest on a
security is discontinued when the security becomes 90 days delinquent or whenever management believes the
issuer will be unable to make payments as they become due. When securities are placed on nonaccrual status, all
unpaid accrued interest is reversed against interest income. No accrued interest was written off during 2024.

The Credit Union excludes accrued interest receivable from the amortized cost basis of securities held to maturity
when estimating credit losses and when presenting required disclosures in the financial statements. Accrued
interest on securities held to maturity totaling $10,652 at December 31, 2024, was excluded from the amortized
cost basis of securities held to maturity.

The Credit Union evaluates individual securities available for sale in an unrealized loss position by first
determining whether the decline in fair value below the amortized cost basis of the security has resulted from a
credit loss or other factors. A credit loss exists when the present value of cash flows expected to be collected
from the security is less than the amortized cost basis of the security. In determining whether a credit loss exists,
the Credit Union considers the extent to which the fair value is less than the amortized cost basis, adverse
conditions related to the security, the industry, or geographic areas, the payment structure of the debt security,
failure of the issuer to make scheduled payments, and any changes to the rating of the security. Impairment
related to credit losses is recognized through an allowance for credit losses up to the amount that fair value is
less than the amortized cost basis. Changes to the allowance are recognized through earnings as a provision for
(or recovery of) credit losses. Impairment related to other factors is recognized in other comprehensive income.
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SharePoint Credit Union
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Debt Securities (Continued)

If the Credit Union  intends to sell, or it is more likely than not the Credit Union will be required to sell, the
security before recovery of its amortized cost basis, any allowance for credit losses is written off and the
amortized cost basis is written down to the security's fair value at the reporting date with any incremental
impairment recognized in earnings.

The accrual of interest on a security available for sale is discontinued when the security becomes 90 days
delinquent or whenever management believes the issuer will be unable to make payments as they become due.
When securities are placed on nonaccrual status, all unpaid accrued interest is reversed against interest income.
No accrued interest was written off during 2024.

The Credit Union excludes accrued interest receivable from the amortized cost basis of securities available for
sale when estimating credit losses and when presenting required disclosures in the financial statements. Accrued
interest on securities available for sale totaling $133,830 at December 31, 2024 was excluded from the amortized
cost basis of securities available for sale.

Loans

Loans that management has the intent and ability to hold for the foreseeable future or until maturity or payoff
generally are reported at their outstanding unpaid principal balances adjusted for purchase premiums or
discounts, deferred loan fees and costs, charge-offs, and an allowance for loan losses.  Interest on loans is
accrued and credited to income based on the unpaid principal balance. Loan-origination fees and direct
origination costs are recognized as income or expense when received or incurred since capitalization of these
fees and costs would not have a significant impact on the financial statements.

The past due status of a loan is based on the contractual terms in the loan agreement. The accrual of interest on
a loan is discontinued when the loan becomes 90 days delinquent or whenever management believes the
borrower will be unable to make payments as they become due. When loans are placed on nonaccrual status or
charged off, all unpaid accrued interest is reversed against interest income. The interest on these loans is
subsequently accounted for on the cash basis if collection of the remaining recorded investment in the loan is still
expected or using the cost-recovery method when collection of the remaining recorded investment is in doubt.
Loans are returned to accrual status when all the principal and interest amounts contractually due are brought
current and future payments are reasonably assured.
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SharePoint Credit Union
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Allowance for Credit Losses on Loans and Unfunded Loan Commitments

The allowance for credit losses on loans is a valuation allowance that is deducted from the loans' amortized cost
basis to present the net amount expected to be collected on the Credit Union's loan portfolio. The allowance for
credit losses on loans is established through provisions for credit losses charged against earnings. When available
information confirms that specific loans, or portions thereof, are uncollectible, these amounts are charged
against the allowance for credit losses on loans, and subsequent recoveries, if any, are credited to the allowance
for credit losses on loans.

Management considers the following when assessing risk in the Credit Union's loan portfolio segments:

 Real estate loans are affected by the local real estate market, the local economy, and, for variable rate

mortgages, movement in indices tied to these loans.  At the time of origination, the Credit Union

evaluates the borrower's repayment ability through a review of debt to income and credit scores.

Appraisals are obtained to support the loan amount.  Financial information is obtained from the

borrowers and/or the individual project to evaluate cash flow sufficiency to service debt at the time of

origination.

 Auto loans are extended to individuals for the purchase of a personal vehicle.  At the time of origination,

the Credit Union evaluates the borrower's repayment ability through review of debt to income ratios

and credit scores. Collateral valuations are obtained to support the loan amount.

 Other consumer loans may take the form of installment loans, demand loans, or single payment loans

and are extended to individuals for household, family, and other personal expenditures.  At the time of

origination, the Credit Union evaluates the borrower's repayment ability through a review of debt to

income ratios and credit scores.

 Business loans are primarily for working capital, physical asset expansion, asset acquisition loans, and

other purposes.  These loans are made based primarily on historical and projected cash flow of the

borrower and secondarily on the underlying collateral provided by the borrower.  The cash flow of

borrowers, however, may not behave as forecasted and collateral securing loans may fluctuate in value

due to economic or individual performance factors.  Financial information is obtained from the

borrowers to evaluate cash flow sufficiency to service debt and is periodically updated during the life of

the loan.

The Credit Union uses a current expected credit loss ("CECL") model to estimate the allowance for credit losses
on loans. The CECL model considers historical loss rates and other qualitative adjustments, as well as a forward-
looking component that considers reasonable and supportable forecasts over the expected life of each loan. To
develop the allowance for credit losses on loans estimate under the CECL model, the Credit Union segments the
loan portfolio into loan pools based on loan type and similar credit risk elements; performs an individual
evaluation of certain collateral dependent and other credit-deteriorated loans; calculates the historical loss rates
for the segmented loan pools; applies the loss rates over the calculated life of the collectively evaluated loan
pools; adjusts for forecasted macro-level economic conditions and other anticipated changes in credit quality;
and determines qualitative adjustments based on factors and conditions unique to the Credit Union's loan
portfolio.
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SharePoint Credit Union
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Allowance for Credit Losses on Loans and Unfunded Loan Commitments (Continued)

Under the CECL model, loans that do not share similar risk characteristics with loans in their respective pools are
individually evaluated for expected credit losses and are excluded from the collectively evaluated loan credit loss
estimates. Management individually evaluates loans with evidence of credit deterioration. For loans individually
evaluated, a specific reserve is estimated based on either the fair value of collateral or the discounted value of
expected future cash flows.

The following describes the types of collateral that secure collateral dependent loans:

 Real estate - First mortgages are primarily secured by first liens on residential real estate.

 Real estate - Junior mortgages are primarily secured by first and junior liens on residential real estate. 

 Auto - New or used vehicles.

 Business loans considered collateral dependent are primarily secured by accounts receivable, inventory and

equipment.

 Commercial real estate - Are primarily secured by office and industrial buildings, warehouses, retail shopping

facilities and various special purpose properties.  

Management evaluates all collectively evaluated loans with the exception of credit cards using the weighted
average remaining life (WARM) methodology. Management uses the probability of default methodology to
evaluate credit cards. The WARM methodology applies calculated quarterly net loss rates to collectively
evaluated loan pools on a periodic basis based on the estimated remaining life of each pool. The estimated losses
under the remaining life methodology are then adjusted for qualitative factors deemed appropriate by
management. The probability of default methodology applies a calculated loss probability that is calculated by
nCino using macro economic factors along with loan level risk factors. In addition to the probability of default the
loss given default is calculated based on the collateral value.   

The Credit Union excludes accrued interest receivable from the amortized cost basis of loans when estimating
credit losses and when presenting required disclosures in the financial statements. Accrued interest on loans
totaling $573,821 at December 31, 2024 was excluded from the amortized cost basis of loans.

Unfunded loan commitments are segmented into the same pools used for estimating the allowance for credit
losses on loans. Estimated credit losses on unfunded loan commitments are based on the same methodology,
inputs, and assumptions used to estimate credit losses on collectively evaluated loans, adjusted for estimated
funding probabilities. The estimated funding probabilities represent management's estimate of the amount of the
current unfunded loan commitment that will be funded over the remaining contractual life of the commitment
and is based on historical data.
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SharePoint Credit Union
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Allowance for Credit Losses on Loans and Unfunded Loan Commitments (Continued)

The  Credit Union may modify loans to borrowers experiencing financial difficulty and grant certain concessions
that include principal forgiveness, a term extension, an other-than-insignificant payment delay, an interest rate
reduction, or a combination of these concessions. An assessment of whether the borrower is experiencing
financial difficulty is made at the time of the loan modification.

Upon the Credit Union's determination that a modified loan (or portion of a loan) has subsequently been deemed
uncollectible, the loan (or portion of the loan) is written off. Therefore, the amortized cost basis of the loan is
reduced by the uncollectible amount and the allowance for credit losses is adjusted by the same amount.

Premises and Equipment

Premises and equipment are stated at cost less accumulated depreciation computed on the straight-line method
over the estimated useful lives of the assets.

Goodwill and Intangible Assets

Intangible assets attributable to the value of core deposits are stated at cost less accumulated amortization.
Intangible assets are amortized on a sum of the years' digits basis over the estimated lives of the assets. 

The Credit Union evaluates whether goodwill and other intangible assets may be impaired at least annually and
whenever events or changes in circumstances indicate it is more likely than not the fair value of the reporting unit
or asset is less than its carrying amount.

Other Investments

Other investments include equity securities without a readily determinable fair value.  The Credit Union has
elected to account for equity securities without readily determinable fair values using the alternative
measurement method.  Under this method, these securities are carried at cost, minus impairment, if any, plus or
minus changes resulting from observable price changes in orderly transactions for the identical or a similar
investment.  The Credit Union is required to hold Alloya stock, and transfer of the stock is substantially restricted.
The Alloya stock is pledged as collateral for outstanding Alloya advances.  Alloya stock is evaluated for
impairment on an annual basis.
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SharePoint Credit Union
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

NCUSIF Deposit 

Member savings accounts are insured by the National Credit Union Share Insurance Fund (NCUSIF).  Membership
in the NCUSIF requires that the Credit Union place on deposit an amount equivalent to 1% of insured members'
savings accounts.  The deposit would be refunded to the Credit Union if its insurance coverage is terminated, it
converts to insurance coverage from another source, or the operations of the fund are transferred from the
National Credit Union Administration (NCUA) Board.

Life Insurance

The Credit Union has purchased life insurance policies on certain key executives.  Life insurance is measured at
the amount that could be realized under the insurance contract as of the balance sheet date, which generally is
the cash surrender value of the policy.

Split Dollar Life Insurance

The Credit Union has made loans for life insurance premium payments to a select group of senior management
personnel. The loans are collateralized by the assignment of the cash surrender value of the respective life
insurance policies. The policies are owned by the executives and they have sole control over the listed
beneficiaries. At the time of retirement, the loan becomes due and payable and can be paid with the cash value
of the life insurance policies, or with other personal funds at the executive’s discretion. The total value of the
loans are included in loans on the balance sheet and was $3,227,774 at December 31, 2024.

Foreclosed Assets

Assets acquired through, or in lieu of, loan foreclosure are held for sale and are initially recorded at fair value,
establishing a new cost basis.  Subsequent to foreclosure, valuations are periodically performed by management,
and the assets are carried at the lower of carrying amount or fair value less cost to sell.  Revenue and expenses
from operations and changes in the valuation allowance are included in net expenses from foreclosed assets.

Off-Balance-Sheet Instruments

In the ordinary course of business, the Credit Union has entered into off-balance-sheet financial instruments,
including commitments to extend credit, unfunded commitments under lines of credit, and standby letters of
credit.  Such financial instruments are recorded in the financial statements when they become payable.

Members' Share and Savings Account

Members' share and savings accounts are subordinated to all other liabilities of the Credit Union upon
liquidation.  Interest on members' share and savings accounts is based on available earnings at the end of an
interest period and is not guaranteed by the Credit Union.  Interest rates on members' share and savings
accounts are set by management and approved by the Board of Directors based on an evaluation of current and
future market conditions.
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SharePoint Credit Union
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Revenue from Contracts with Members

The core revenue recognition principle requires the Credit Union to recognize revenue to depict the transfer of
services or products to members in an amount that reflects the consideration to which the Credit Union expects
to be entitled to receive in exchange for those services or products recognized as performance obligations are
satisfied. The guidance includes a five-step model to apply to revenue recognition, consisting of the following; (1)
identify the contract with a member; (2) identify the performance obligation(s) within the contract; (3) determine
the transaction price; (4) allocate the transaction price to the performance obligation(s) within the contract; and
(5) recognize revenue when (or as) the performance obligation(s) are/is satisfied. 

The  Credit Union generally fully satisfies its performance obligations on its contracts with members as services
are rendered and the transaction prices are typically fixed; charged either on a periodic basis or based on activity.
Since performance obligations are satisfied as services are rendered and the transaction prices are fixed, there is
little judgment involved in applying revenue recognition principles (ASC 606) that significantly affects the

determination of the amount and timing of revenue from contracts with members.

The following revenue-generating transactions are within the scope of ASC 606, which are presented in the
statement of income as components of noninterest income:

Service fees – The Credit Union earns fees from its share members for transaction-based, account maintenance,
and overdraft services.  Transaction-based fees, such as ATM use fees, wires, stop payment charges, statement
rendering, and ACH fees, are recognized at the time the transaction is executed as that is the point in time the
Credit Union fulfills the member’s request.  Account maintenance fees, which relate primarily to monthly service
charges and maintenance fees, are earned over the course of a month, representing the period over which the
Credit Union satisfies the performance obligation. Overdraft fees are recognized at the point in time that the
overdraft occurs as this corresponds with the Credit Union’s performance obligation.

Interchange fees – Members use a credit union-issued debit card to purchase goods and services, and the Credit
Union earns interchange fees on those transactions, typically a percentage of the sale amount of the transaction.
The Credit Union is considered an agent with respect to these transactions.  Interchange fee payments received,
net of related expense, are recognized as income daily, concurrently with the transaction processing services
provided to the cardholder through the payment networks. There are no contingent debit card interchange fees
recorded by the Credit Union that could be subject to a claw-back in future periods. 

Insurance commissions – Insurance agency commissions are received from insurance carriers for the agency’s
share of commissions from member premium payments. These commissions are recorded into income when
checks are received from the insurance carriers, and there is no contingent portion associated with these
commission checks that may be clawed back by the carrier in the future. There may be a short time-lag in
recording revenue when cash is received instead of recording the revenue when the policy is signed by the
member, but the time lag is insignificant and does not impact the revenue recognition process. The Credit Union
has evaluated the potential amount of premium refunds due to member when policies are cancelled and has
determined such amounts are insignificant.
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SharePoint Credit Union
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Revenue from Contracts with Members (Continued)

Net gain (loss) on sales of foreclosed assets – The Credit Union records a gain or loss from the sale of foreclosed
assets when control of the property transfers to the buyer, which generally occurs at the time of an executed
deed and transfer of control is completed.  When the Credit Union finances the sale to the buyer, the Credit
Union assesses whether the buyer is committed to perform their obligations under the contract and whether the
Credit Union expects to collect substantially all of the transaction price.  Once these criteria are met, the asset is
derecognized and the gain or loss on the sale is recognized.  In determining the gain or loss on the sale, the Credit
Union adjusts the transaction price and related gain (loss) on sale if the financing does not include market terms.

Rate Lock Commitments

The Credit Union enters into commitments to originate loans whereby the interest rate on the loan is determined
prior to funding (rate lock commitments).  Rate lock commitments on mortgage loans that are intended to be
sold are considered to be derivatives.  Rate lock commitments are recorded only to the extent of fees received
since recording the estimated fair value of these commitments would not have a significant impact on the
financial statements.

Income Taxes

The Credit Union is generally exempt, by statute, from federal income taxes and state corporate business tax.
However, the Credit Union is subject to federal tax on net unrelated business income.

The Credit Union may recognize a liability for unrecognized tax benefits from uncertain tax positions.
Unrecognized tax benefits represent the differences between a tax position taken or expected to be taken in a
tax return and the benefit recognized and measured in the financial statements.  Interest and penalties related to
unrecognized tax benefits are classified as income tax expense. 

Other Comprehensive Income (Loss)

Other comprehensive income (loss) is shown on the statements of comprehensive income. The Credit Union's
accumulated other comprehensive income (loss) is comprised of the unrealized gain (loss) on securities available
for sale and is shown on the statement of changes in members' equity. All realized gains or losses, if any, are
reclassed out of accumulated other comprehensive income (loss) and are included in net gain (loss) on securities
in the statement of income.

Legal Contingencies

Various legal claims arise from time to time in the normal course of business.  In the opinion of management, any
liability resulting from such proceedings would not have a material impact on the financial statements of the
Credit Union.
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SharePoint Credit Union
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Advertising

Advertising costs are expensed as incurred.

Subsequent Events

Subsequent events have been evaluated through May 15, 2025, which is the date the financial statements were
available to be issued.

Note 2: Other Interest-Bearing Deposits

Other interest-bearing deposits consist of certificates of deposit at other financial institutions.  Certificates of
deposit are in denominations of $250,000 or less and are fully insured by the FDIC and/ or NCUA.

Maturities of certificates of deposits as of December 31, 2024, are as follows:

2025 $ 11,749,213
2026 2,492,000
2027 750,000

Total $ 14,991,213

Note 3: Debt Securities

The amortized cost and estimated fair value of securities available for sale with gross unrealized gains and losses
at December 31, 2024, follows:

Amortized
Cost

Gross
Unrealized

Gains

Gross
Unrealized

Losses
Estimated
Fair Value

U.S. treasury $ 40,884,343 $ - $ (1,864,988) $ 39,019,355
U.S. government and agency securities 5,366,554 5,125 (151,737) 5,219,942
Mortgage-backed securities 30,754,350 2,154 (3,654,126) 27,102,378

Total securities available for sale $ 77,005,247 $ 7,279 $ (5,670,851) $ 71,341,675

Fair values of debt securities are generally estimated based on financial models or prices paid for similar
securities.  It is possible interest rates or other key inputs to the valuation estimate could change considerably
resulting in a material change in the estimated fair value of debt securities.

18



SharePoint Credit Union
Notes to Financial Statements

Note 3: Debt Securities (Continued)

The following table shows the fair value and gross unrealized losses of securities available for sale with unrealized
losses at December 31, 2024, aggregated by investment category and length of time that individual securities
have been in a continuous unrealized loss position:

Less Than 12 Months 12 Months or More Total

Fair Value
Unrealized

Losses Fair Value
Unrealized

Losses Fair Value
Unrealized

Losses

U.S. treasury $ - $ - $ 39,013,755 $ (1,864,988) $ 39,013,755 $ (1,864,988)
U.S. government and
agency securities 244,902 (430) 4,845,390 (151,307) 5,090,292 (151,737)
Mortgage-backed
securities - - 26,600,640 (3,654,126) 26,600,640 (3,654,126)

Totals $ 244,902 $ (430) $ 70,459,785 $ (5,670,421) $ 70,704,687 $ (5,670,851)

The following table presents the number and aggregate depreciation from the Credit Union's amortized cost basis
of debt securities available for sale in a continuous unrealized loss position by security type at December 31,
2024:

Number of
Securities

Aggregate
Depreciation

U.S. treasury 27 %4.56
U.S. government and agency securities 8 %2.89
Mortgage-backed securities 63 %12.08

Total 98 %7.42

These unrealized losses relate principally to the changes in interest rates and are not due to changes in the
financial condition of the issuer, the quality of any underlying assets, or applicable credit enhancements. In
reaching the conclusion that an allowance for credit losses is unnecessary, management observed that the
securities were issued by a government body or agency, the securities continue to be highly rated (AA or better)
where applicable, the issuer continues to make contractual payments, and the quality of any underlying assets or
credit enhancements has not changed. Since management has the ability to hold debt securities for the
foreseeable future, the Credit Union expects to recover the amortized cost basis of these securities before they
are sold or mature.
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Note 3: Debt Securities (Continued)

The amortized cost of securities held to maturity at December 31, 2024 follows:

Amortized cost

U.S. treasury $ 4,064,437
Mortgage-backed securities 3,525,814

Total $ 7,590,251

There were no allowance for credit losses on securities held for maturity as of December 31, 2024. 

The Credit Union regularly evaluates various attributes of securities held to maturity to determine the
appropriateness of the allowance for credit losses. The credit quality indicators monitored differ depending on
the major security type.

The Credit Union evaluates securities issued by the U.S. government (e.g., U.S. Treasury bonds) and U.S.
government-sponsored agencies (e.g., FNMA ("Fannie Mae") and FHLMC ("Freddie Mac") mortgage-backed
securities) by considering the creditworthiness and performance of the securities and the strength of guarantees.
These securities are either explicitly or implicitly guaranteed by the U.S. government, are highly rated by major
rating agencies, and have a long history of no credit losses. Based on this analysis, the Credit Union believes it will
collect all amounts owed on these securities and has not recognized an allowance for credit losses on these
securities

Other securities held to maturity are generally evaluated using credit ratings, which are a key indicator of a debt
security's probability of default. The Credit Union uses credit ratings issued by S&P or Moody's (or both). These
ratings are updated monthly. The Credit Union may also consider other relevant information that becomes
known about the issuer's or the security's performance.

No accrued interest was written off during 2024. No securities held to maturity were past due or on nonaccrual
as of December 31, 2024.
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Note 3: Debt Securities (Continued)

The following is a summary of amortized cost and estimated fair value of debt securities by contractual maturity
as of December 31, 2024.  Contractual maturities will differ from expected maturities for mortgage-backed
securities because borrowers may have the right to call or prepay obligations without penalties.

Available for Sale
Held to

Maturity

Amortized
Cost

Estimated
Fair Value

Amortized
Cost

Due in one year or less $ 18,957,657 $ 18,631,686 $ 2,267,124
Due after one year through five years 26,878,671 25,188,745 1,797,313
Due after five years through ten years - - -
Due after ten years 414,569 418,866 -

Subtotal 46,250,897 44,239,297 4,064,437
Mortgage-backed securities 30,754,350 27,102,378 3,525,814

Totals $ 77,005,247 $ 71,341,675 $ 7,590,251

There were no sales of debt securities in 2024. 

No securities were pledged at December 31, 2024.
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Note 4: Loans

The following table presents total loans at December 31, 2024 by portfolio segment and class of loan:  

2024

Real estate $ 126,424,660
Auto 71,688,892
Other consumer 17,577,339
Business 24,601,696

Subtotal 240,292,587
Allowance for credit losses (1,865,539)

Loans, net $ 238,427,048

Share accounts in an overdraft position and reclassified as loans totaled $35,523 at December 31, 2024.

Activity in the allowance for credit losses on loans by portfolio segment follows:

Real estate Auto
Other

consumer Business Total

Balance at January 1, 2024 $ 50,128 $ 40,556 $ 778,963 $ 570,712 $ 1,440,359
Provision for credit losses on
loans 126,225 489,067 227,858 (52,524) 790,626
Loans charged off (2,796) (113,531) (327,369) - (443,696)
Recoveries of loans previously
charged off 2,708 31,329 44,172 41 78,250

Balance at December 31, 2024 $ 176,265 $ 447,421 $ 723,624 $ 518,229 $ 1,865,539
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Note 4: Loans (Continued)

At December 31, 2024, the Credit Union maintained a reserve for unfunded loan commitments totaling $5,247,
which is included in other liabilities on the accompanying balance sheet. The provision for credit losses on
unfunded loan commitments totaled $3,258 during 2024.

The Credit Union regularly evaluates various attributes of loans to determine the appropriateness of the
allowance for credit losses on loans.  The credit quality indicators monitored differ depending on the class of
loan.

Business loans are generally evaluated using the following internally prepared ratings:

 "Pass" ratings are assigned to loans with adequate collateral and debt service ability such that collectibility of

the contractual loan payments is highly probable.

 "Watch/special mention" ratings are assigned to loans where management has some concern that the

collateral or debt service ability may not be adequate, though the collectibility of the contractual loan

payments is still probable.

 "Substandard" ratings are assigned to loans that do not have adequate collateral and/or debt service ability

such that collectibility of the contractual loan payments is no longer probable.

 "Doubtful" ratings are assigned to loans that do not have adequate collateral and/or debt service ability, and

collectibility of the contractual loan payments is unlikely.

Internally prepared ratings for business loans are updated at least annually.

Residential real estate and consumer loans are generally evaluated based on whether or not the loan is
performing according to the contractual terms of the loan.

Information regarding the credit quality indicators most closely monitored for commercial loans by class as of
December 31, 2024 follows:

Pass
Special

Mention/Watch Substandard Doubtful Total

2024
Business $ 23,543,402 $ 1,058,294 $ - $ - $ 24,601,696

Total $ 23,543,402 $ 1,058,294 $ - $ - $ 24,601,696
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Note 4: Loans (Continued)

Information regarding the credit quality indicators most closely monitored for residential real estate and
consumer loans by class as of December 31, 2024 follows:

Performing
Non-

performing Total

2024
Real estate $ 125,250,988 $ 1,173,672 $ 126,424,660
Auto 71,344,507 344,385 71,688,892
Other consumer 17,533,271 44,068 17,577,339

Total $ 214,128,766 $ 1,562,125 $ 215,690,891

Loan aging information as of December 31, 2024 follows:

Current Loans

Loans Past
Due 30-89

Days
Loans Past

Due 90+ Days Total Loans

2024
Real estate $ 123,621,871 $ 1,629,117 $ 1,173,672 $ 126,424,660
Auto 70,624,141 720,366 344,385 71,688,892
Other consumer 17,483,563 49,708 44,068 17,577,339
Business 24,582,725 17,911 1,060 24,601,696

Total $ 236,312,300 $ 2,417,102 $ 1,563,185 $ 240,292,587
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Note 4: Loans (Continued)

Information regarding nonaccrual loans during the years ended December 31, 2024 follows:

Nonaccrual
Loans With No
Allowance for
Credit Losses

Nonaccrual
Loans With an
Allowance for
Credit Losses

Total
Nonaccrual

Loans

Total
Nonaccrual

Loans at
Beginning of

Year

Amortized
Cost Basis of

Loans 90+
Days Past Due

Not on
Nonaccrual

2024
Real estate $ 795,553 $ - $ 795,553 $ 107,307 $ 378,119
Auto 311,604 - 311,604 202,451 32,781
Other consumer 42,141 - 42,141 5,631 1,927
Business 1,060 - 1,060 - -

Total $ 1,150,358 $ - $ 1,150,358 $ 315,389 $ 412,827

Modifications to members experiencing financial difficulty may include interest rate reductions, principal or
interest forgiveness, forbearances, term extensions and other actions to minimize economic loss and to avoid
foreclosure or repossession of collateral. The modifications to members experiencing difficulty were immaterial
for the year December 31, 2024.

There were no loans that were modified due to financial difficulty within twelve months of the balance sheet

date for which there was a payment default.

Directors and executive officers of the Credit Union, including their families and firms in which they are principal
owners, are considered related parties.  Substantially all loans to these related parties were made on the same
terms, including interest rates and collateral, as those prevailing at the time for comparable transactions with
others and did not involve more than the normal risk of collectibility or present other unfavorable features.

A summary of loans to directors, executive officers, and their affiliates as of December 31, 2024 is as follows:

2024

Beginning balance $ 2,109,831
New loans 562,847
Repayments (706,278)

Ending balance $ 1,966,400

25



SharePoint Credit Union
Notes to Financial Statements

Note 5: Premises and Equipment

An analysis of premises and equipment at December 31, 2024, is as follows:

2024

Land $ 2,185,327
Land improvements 125,155
Buildings 5,343,141
Leasehold improvements 116,826
Furniture and equipment 3,183,332

Subtotal 10,953,781
Accumulated depreciation (4,563,935)

Total $ 6,389,846

Depreciation of premises and equipment charged to noninterest expense totaled $378,227 during 2024.

Note 6: Leases

The Credit Union leases certain branch facilities. The majority of leases entered into include one or more options
to renew. The renewal terms can extend the lease term from one to ten years. The exercise of lease renewal
options is at the Credit Union's sole discretion. Renewal option periods are included in the measurement of the
Right-of-Use Asset (ROU asset) and lease liability when the exercise is reasonably certain to occur. 

The depreciable life of assets and leasehold improvements are limited by the expected lease term, unless there is
a transfer of title or purchase option reasonably certain of exercise.

Components of lease expense were as follows for the year ended December 31, 2024:

2024

Lease cost:
Interest on lease liabilities $ 2,079
Amortization of right of use assets 101,200

Total lease cost $ 103,279
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Note 6: Leases (Continued)

Supplemental other information related to leases is a follows for the year ended December 31, 2024:

2024

Weighted Average
Remaining term of lease in years 1.27   
Discount rate 1.27%

Maturities of lease liabilities with initial terms of one year or more are as follows as of December 31, 2024:

2024

2025 $ 100,216
2026 21,600

Total lease payments 121,816
Less imputed interest (2,079)

Total $ 119,737

Note 7: Members' Share and Savings Accounts

Members' share and savings accounts consisted of the following at December 31, 2024:

2024

Non-interest-bearing shares $ 37,649,266
Interest-bearing shares 55,542,576
Savings shares 101,298,692
Money market 34,848,044
Individual retirement accounts (IRA) 4,657,075
Share and IRA certificates 110,210,598

Total $ 344,206,251

Time deposits that meet or exceed the NCUA insurance limit of $250,000 totaled approximately $15,573,000
at December 31, 2024.
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Note 7: Members' Share and Savings Accounts (Continued)

The scheduled maturities of Share and IRA certificates at December 31, 2024, are summarized as follows:

2025 $ 103,611,773
2026 2,907,542
2027 1,763,100
2028 605,670
2029 1,322,513

Total $ 110,210,598

Members' shares and savings accounts from directors, executive officers, and their affiliates totaled
approximately $849,000 at December 31, 2024.

Note 8: Borrowed Funds

The Credit Union has a line of credit agreement with the Alloya Corporate Federal Credit Union that provides
for borrowing up to $16,650,000.  The line of credit has a interest rate of 5.59% at December 31, 2024 and
the maximum borrowing ability is based on a multiple of 50 times the balance of contributed capital.  As a of
December 31, 2024, the outstanding balance was $0.

At December 31, 2024, the Credit Union's available and unused portion of this borrowing agreement totaled
approximately $16,650,000.

Note 9: Commitments, Contingencies, and Credit Risk

The Credit Union is a party to financial instruments with off-balance-sheet risk in the normal course of
business to meet the financing needs of its members.  These instruments involve, to varying degrees,
elements of credit risk in excess of the amount recognized in the balance sheet.

The Credit Union's exposure to credit loss is represented by the contractual, or notional, amount of these
commitments.  The Credit Union follows the same credit policies in making commitments as it does for on-
balance-sheet instruments.  Since some of the commitments are expected to expire without being drawn
upon and some of the commitments may not be drawn upon to the total extent of the commitment, the
notional amount of these commitments does not necessarily represent future cash requirements.

The following commitments were outstanding at December 31, 2024:

Commitments to extend credit $ 20,432,171
Unfunded commitments under lines of credit 3,129,138
Credit card commitments 47,711,700
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Note 9: Commitments, Contingencies, and Credit Risk (Continued)

Commitments to extend credit are agreements to lend to a member at fixed or variable rates as long as
there is no violation of any condition established in the contract.  Commitments generally have fixed
expiration dates or other termination clauses and may require payment of a fee.  The amount of collateral
obtained upon extension of credit is based on management's credit evaluation of the member.  Collateral
held varies, but may include accounts receivable; inventory; property, plant, and equipment; real estate; and
stocks and bonds.

Unfunded commitments under commercial lines of credit, home equity lines of credit, and overdraft
protection agreements are commitments for possible future extensions of credit to existing members.
These lines of credit may or may not require collateral and may or may not contain a specific maturity date.

Credit card commitments are commitments on credit cards issued by the Credit Union and serviced by other
companies.  These commitments are unsecured.

Note 10: Employee Benefit Plan

The Credit Union sponsors a 401(k) plan that covers substantially all employees.  To be eligible to participate,
an employee must be employed by the Credit Union for at least one year and be 18 years of age or older.
The Credit Union matches contributions to the Plan equal to 100% of the employees elective deferral for the
first 3% and 50% for the following 2%.  The Credit Union may also make nonelective contributions to the
plan at the discretion of the Board of Directors. Expense charged to operations was approximately $155,000
during 2024.

The Credit Union provides a nonqualified 457(b) deferred compensation plan to certain employees who elect to
participate. The Credit Union does not contribute to this plan. The deferred compensation accounts are shown as
offsetting assets and liabilities on the Credit Union financial statements and are available to creditors in the event
of the Credit Union’s liquidation. The balance of the deferred compensation arrangement was approximately
$199,000 as of December 31, 2024.

Note 11: Members' Equity and Regulatory Matters

The Credit Union is subject to various regulatory capital requirements administered by the federal and state
regulatory agencies.  Failure to meet minimum capital requirements can initiate certain mandatory, and
possibly additional discretionary, actions by regulators that, if undertaken, could have a direct material
effect on the Credit Union's financial statements.  Under capital adequacy guidelines and the regulatory
framework for prompt corrective action, the Credit Union must meet specific capital guidelines that involve
quantitative measures of assets, liabilities, and certain off-balance-sheet items as calculated under
regulatory accounting practices.  The capital amounts and classification are also subject to qualitative
judgments by the regulators about components, risk weightings, and other factors.

As of December 31, 2024, the most recent notification from the NCUA categorized the Credit Union as well
capitalized under the regulatory framework for prompt corrective action.  To be categorized as well
capitalized, the Credit Union must maintain a minimum net worth ratio as set forth in the table.  There are
no conditions or events since notification that management believes have changed the Credit Union's
category.
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Note 11: Members' Equity and Regulatory Matters (Continued)

In June 2021, the NCUA approved a final rule modifying their regulatory capital rules, which provided a phase in
of the regulatory capital effect of adopting ASU No. 2016-13 ("CECL") over a three-year period.

The Credit Union's capital requirements December 31, 2024, are presented in the following table using the
quarter end assets:

Actual
For Capital Adequacy

Purposes

To Be Well Capitalized
Under Prompt Corrective

Action Provisions

Amount Ratio Amount Ratio Amount Ratio

2024
Total Net Worth (to total
assets) $ 39,562,552 %10.4 > $22,780,328 > %6.0 > 26,577,050 > %7.0

Note 12: Fair Value Measurements

Some assets and liabilities, such as securities available for sale, are measured at fair value on a recurring basis
under accounting principles generally accepted in the United States. Other assets and liabilities, such as collateral
dependent loans, may be measured at fair value on a nonrecurring basis.

Following is a description of the valuation methodology and significant inputs used for each asset and
liability measured at fair value on a recurring or nonrecurring basis, as well as the classification of the asset
or liability within the fair value hierarchy:

Securities available for sale - Securities available for sale may be classified as Level 1, Level 2, or Level 3
measurements within the fair value hierarchy.  Level 1 securities include debt securities traded on a national
exchange.  The fair value measurement of a Level 1 security is based on the quoted price of the security.
Level 2 securities include U.S. government and agency securities, obligations of states and political
subdivisions, corporate debt securities, and mortgage-backed securities.  The fair value measurement of a
Level 2 security is obtained from an independent pricing service and is based on recent sales of similar
securities and other observable market data.  Level 3 securities include trust preferred securities that are not
traded in a market.  The fair value measurements of Level 3 securities are determined by the Credit Union's
Chief Financial Officer (CFO), reviewed by the Chief Executive Officer (CEO), and then reported to the Credit
Union's Investment Committee.  Fair values are calculated using discounted cash flow models that
incorporate various assumptions, including expected cash flows and market credit spreads.  When
comparable sales are available, these are used to validate the models used.  Other available industry data,
such as information regarding defaults and deferrals, are incorporated into the expected cash flows.
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Note 12: Fair Value Measurements (Continued)

Loans - Loans are not measured at fair value on a recurring basis. However, individually evaluated loans (see Note
1) may be measured at fair value on a nonrecurring basis. The fair value measurement of a loan that is collateral
dependent is based on the fair value of the underlying collateral. Independent appraisals are obtained that utilize
one or more valuation methodologies - typically they will incorporate a comparable sales approach and an
income approach. Management routinely evaluates the fair value measurements of independent appraisers and
adjusts those valuations based on differences noted between actual selling prices of collateral and the most
recent appraised value. Such adjustments are usually significant, which results in a Level 3 classification. All other
individually evaluated loan measurements are based on other loss estimation methodologies and, thus, are not
fair value measurements.

Information regarding the fair value of assets and liabilities measured at fair value on a recurring basis as of
December 31, 2024, follows:

Recurring Fair Value Measurements Using

Quoted Prices
in Active

Markets for
Identical

Instruments
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Unobservable

Inputs
(Level 3) Total

Assets:
Securities available for sale $ 39,019,355 $ 32,322,320 $ - $ 71,341,675

At December 31, 2024, there were no individually evaluated loans with a related allowance. 
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Note 13: Business Combination

On February 29, 2024 (the "Acquisition Date"), the Credit Union acquired Star Choice Credit Union in a business
combination without transfer of consideration.  As a result of the acquisition, the Credit Union expects to be able
to expand the products and services it can offer to the combined entity's existing and prospective members while
reducing administrative costs through economies of scale.  Since no consideration was transferred, the
acquisition-date fair value of the Credit Union's interest in Star Choice Credit Union, which totaled $4,113,813
and was based on an independent third-party valuation, was used to measure goodwill.  Goodwill of $3,710,522
acquired in the transaction consists largely of the synergies and economies of scale expected from combining the
operations of the Credit Union and Star Choice Credit Union.  Costs related to the acquisition are included in
other noninterest expense on the statement of income and were not significant for the year ended December 31,
2024.

The following summarizes the fair value of the assets acquired and liabilities assumed at the Acquisition Date:

Cash cash equivalents $ 3,835,675
Other interest-bearing deposits 8,300,382
Securities held to maturity 8,853,501
Loans 58,339,862
Premises and equipment 2,171,559
Other investments 90,000
NCUSIF deposit 796,314
Other assets 202,805
Other liabilities (1,871,442)
Shares (84,142,773)

Identifiable net assets acquired (3,424,117)
Value of core deposits 3,827,408

Total net assets including value of core deposits 403,291
Estimated value of Star Choice Credit Union 4,113,813

Goodwill created by the transaction $ 3,710,522
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